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A Less Healthy Health
Insurance Sector

——————————————

The weakened economy
will pressure profits —
and credit quality—in the
managed care industry

The U.S. economy is in a recession, and the health insurance
industry has not proved immune to what ails the nation.

With joblessness on the rise, volatile financial markets, and
consumer income either flat or falling by most measures,
Standard & Poor’s Ratings Services on Nov. 3 revised the
outlook on the managed care industry to negative from stable.
The impact of the deteriorating economy, slowing top-line
growth, aggressive pricing strategies, and negative medical
trend development were the key factors in our decision. As a
result, over the next six to 12 months, we anticipate there will
be more downgrades than upgrades in this sector.
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The negative economic outlook for 2009 puts increased
pressure on profit margins, making accurate underwriting that
much more critical to financial performance.

In today’s economic climate, no insurer can afford any missteps.
The MIB Checking Service is a fast, easy, cost-effective way to
get a clear picture of risk to help improve the accuracy—and
profitability—of your underwriting.

With the largest database of medical conditions on insurance
applicants in North America, MIB can help you uncover
misrepresentation before it impacts your company’s financial
performance. It can reveal medical conditions not disclosed in
applicants’ health histories and help you avoid costly rescissions.

Visit mibsolutions.com/health to learn how you can start saving
your company hundreds of thousands of dollars with MIB.

Call 781.751.6330 or email

info @ mibsolutions.com

for more information.
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